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Last year, the 2nd annual BioSpectrum-ABLE industry survey surmised that the Indian biotech industry was on the arrival
mode. With the industry zooming past the $1 billion mark, registering revenues of Rs 4,745 crore ($1.07 billion), a threshold
has been crossed. And one can say, it has now arrived.

The biotech industry continued to grow at almost the same rate that it did in the previous fiscal despite a growing base. The
industry recorded 36.55 percent growth compared to the previous year's revised figure of Rs 3,475 crore ($788 million). In
2003-04, there were just four companies with revenues in excess of Rs 100 crore. This year two more companies crossed
this landmark. Interestingly, these are

not the companies from the health

care pharma biotech sector, which

so far occupied the top five positions. Venkateshwara Hatcheries is an

animal health care company and Mahyco-Monsanto Biotech is an agribiotech company. This is yet another reason to saythat
a threshold has been crossed.

Top Companies

A comparison of the composition of the top five companies reveals this. The market leader, Biocon is an integrated biotech
company with interests in discovery, biopharmaceuticals, and enzymes. Serum Institute of India and Panacea Biotec follow it
respectively with biotech sales of Rs 565 crore and Rs 217.19 crore. These two are homegrown vaccines manufacturers of
international repute. The fourth in the ranking, Venkateshwara Hatcheries is a leading poultry vaccines manufacturer, which
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registered a record growth of 113.64 percent to end the year with a business of Rs 118 crore. This company is now
expanding into the human health care market. Mahyco-Monsanto Biotech, a JV between India's leading seed company
Mahyco and bioagri leader Monsanto, is a bioagri company, which registered record sales of Rs 166.40 crore. These five are
a representation of the different type of biotech companies.

Biotech Industry in 2004-05
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Bioinformatics

BioPharma corners three-fourths of Indian market($811 million out of $1070 million)

Further down the ranking, Novo Nordisk, the #6 company, is a global major, which has direct presence in India and it is the
leader in the human insulin market here and is basically a therapeutics player. Rasi Seeds at the seventh position is an
Indian agri company, which sourced the technology from Monsanto. Aventis Pharma, Bharat Serums and Chiron Behring
Vaccines, ranked eight, nine, and 10 respectively, are into the human health care segment.

Homegrown Companies

It may be noted that this year's table of Top 20 Biotech companies does not include the diagnostics and bioservices
companies. This was a conscious decision taken to evolve true list of biotech companies, as is the global practice. Also this
year, we have created a list of Top 20 Homegrown companies. This is a list to track how Indian entrepreneur-led biotech
companies are performing in the market place. While the top 20 companies of the "Top 20 Biotech" list have recorded total
sales of Rs 2,843 crore, the "Top 20 Homegrown" companies registered total sales of Rs 2,479 crore.
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While the Top 20 Biotgck, e pipigs{ggistered a growth of close to 34 percent, the homegrown comgsanies too were not g4 3
either. They registere %Iq%%tralt %ovl\jtrnsof 35.6 percent in 2004-05. The Top 20 Biotech companies]én %004-05 accounted fog31
close to 60 percent of ‘the total biotech market of Rs 4,745 crore. Compared to that figure, the 'Homegrown companies
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The top five list of ﬁl_m%e%%o%@gﬁa}gles aqd Top 20. Biotech companies remained the rE . A clear trenc_j is tha
the homegrown companies -are maturing-and consolidating their global positions too. The next five in the homegrown list were
Rasi Seeds, Bharat@eﬁjhﬁgﬁhﬂﬂm?lgﬂﬁﬁologicals, Shantha Biotechnics and Wockhardt. Again 4fis list represents the/©
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Top 10 biotech compfgiﬁ%i&waer&ountry accounted for 47 percent of the total biotech business. 40 67

Segments PerformaktBharat Immunological & Biological Corp. 21.59 53.25
BioPharma is the singf® pargestBiomdhutnetadherdatal business. This sector with total sales revenues g6 Rs 3,570 crore($81141
mi'IIion) accounted foimgagléfﬁ%gg 'BSF]%‘?ﬂfcgist,he total bus!ness. BioPha}rma register.ed close to 3036¢'=,_[cent growth, prim%@.}éS
driven by the vaccines business. The BioServices sector is the next big market with nearly 9 percent market share. The
BioServices market ROCHIRAHER fo be Rs 425 crore in 2004-05, recording close to 54.6 percertogtbwth. With the twoBE®
cotton companies, MahycaadieaRtd ReveRasisSeeds, in 2004-05 the BioAgri sector was the fadtd€t gBowth sector, thal@fRiB5
accounted for only 6.95 percent share of the total market. This sector grew nearly by 154 percent to Rs 330 crore.
Biolndustrial sector generated total revenues of Rs 320 crore, registering 34.45 percent growth. It accounted for 6.74 percent
of the total market. Bioinformatics sector registered 25 percent growth to record total business of Rs 100 crore and accounted
for 2.11 percent of the market.

Exports Vs Domestic Sales

The total biotech exports from the country stood at Rs 2,001 crore and contributed to 42.17 percent of the total biotech
business. The domestic business accounted for Rs 2,744 crore. The BioPharma sector accounted for the largest share of
exports with total revenues of Rs 1,463.7 crore and accounted for 73.15 percent of the total exports. The next big contributor
was the BioServices segment with total exports of Rs 391 crore. It accounted for 19.54 percent of the total exports. Among
the other segments, Bioinformatics contributed 3.6 percent, Biolndustrial 2.56 percent, and BioAgri 1.15 percent to the total
exports of Rs 2001 crore.

The domestic business was mainly driven by BioPharma sales. BioPharma accounted for 73.15 percent share of the total
domestic biotech business of Rs 2,744 crore ($623 million). BioPharma's contribution was Rs 2,106.3 crore in 2004-05.
BioAgri was the next big contributor with total domestic sales of Rs 306.9 crore and accounted for 11.18 percent of the Rs
2,744 crore domestic biotech business. Biolndustrial's share of the business was 9.8 percent and it generated Rs 268.8 crore
sales. Bioinformatics and BioServices are yet small markets for domestic business and they accounted for 1 and 1.24 percent
share of the total pie.
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Bangalore will have a Biotech Park by the end of next year.

Hyderabad is another important destination in South.

A strong pharma base and presence of mature biotech manufacturers like Indian Immunologicals, Shantha
Biotechnics, Bharat Biotech, Dr Reddy's and Biological E make it a strong hub. Also has a strong representation in
bioagri sector with companies like Emergent Genetics, JK Agri Genetics, and Nuziveedu Seeds.

Hyderabad already has established biotech parks-ICICI Knowledge Park and Shapoorji Pallonji Biotech Park to
provide the ambience.

The state government is business friendly and has actively pursued the cause of the biotech industry. It also created
India’s first biotech venture fund APIDC.

Leading research institutes like CCMB, CDFDRI and IICT provide the right scientific atmosphere.

In the West, Mumbai is home to some of the leading global biotech players like GlaxoSmithKline, Aventis and Pfizer. Serum,
the second largest biotech group in the country, is established in Pune along with Venkateshwara Hatcheries. Also other
leading pharmaceutical companies in the country like Wockhardt, Nicholas and Intas have their base in Maharashtra and



Guijarat.

In terms of the biotech revenues generated by the companies based in the regions (not the sales done in that region), West
accounts for the biggest chunk of the market. Led by Serum Institute of India, Venkateshwara Hatcheries, and Mahyco-
Monsanto, the region accounted for 50.8 percent of the total biotech business generated. West's contribution was Rs
2,412.36 crore. South's share in the pie was 40.01 percent and Biocon along with Rasi Seeds led the way. The business of
South headquartered companies was Rs 1,898.47 crore. North with total business of Rs 434.17 crore accounted for 9.15
percent share of the market. Panacea and Eli Lilly are the two major players from this region.



